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Summary of O State Revenue O TABOR Refund
Fiscal Impact: State Expenditure Local Government
O State Transfer O Statutory Public Entity

The bill modifies a board of county commissioners’ regulatory authority on short-term
rentals. It increases state workload and may increase local revenue and expenditures
on an ongoing basis starting in FY 2023-24.

Appropriation No appropriation is required.
Summary:

Fiscal Note The fiscal note reflects the enacted bill.
Status:

Summary of Legislation

The bill modifies a board of county commissioners’” regulatory authority on short-term rentals. It
clarifies that this authority applies to lodging units available for less than 30 days, and excludes hotel
units from the scope of this authority. In addition, the bill changes “internet hospitality service” to
“vacation rental service” in statute.

A county may require an owner or owner’s agent to include a rental license or permit number in any
listing for a short-term rental unit on the agent’s website. A board may also require the service to
remove a listing from any digital platforms, within seven days, if the owner of the listed rental unit:

e has alocal short-term rental license or permit suspended or revoked;

e has been issued a notice violation or similar legal process for not possessing a valid local
short-term rental license or permit; or

e the county has a prohibition on short-term rentals that applies to the lodging unit.

To facilitate a vacation rental service's ability to comply with a county ordinance, a county, upon
request of the owner of a hotel unit or a vacation rental service on which the hotel unit is listed, is
required to provide written verification that the hotel unit is exempt from the ordinance because it is
not a lodging unit.
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State Expenditures

The bill may minimally increase workload for the Community Development Office in the Department
of Local Affairs to provide technical guidance and other assistance for counties with short-term
rentals. Any workload increase is absorbable within existing resources.

Local Government

The bill will increase local revenue from licensing fees and expenditures from enforcement activities
in counties with short-term rentals that are unlicensed under current law.

Effective Date

The bill was signed into law by the Governor on June 5, 2023, and takes effect on August 7, 2023,

assuming no referendum petition is filed.

State and Local Government Contacts

Counties County Clerks County Treasurers
Law Local Affairs Municipalities
Property Tax Division Regulatory Agencies

The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each
fiscal year. For additional information about fiscal notes, please visit: |eg.colorado.gov/fiscalnotes.
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